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UNCLAS BONN 19505 

DEPARTMENT PASS TREASURY AND FEDERAL RESERVE 
E.O. 11652: N/A 

TAGS: ECON, EFIN, ELAB, ENRG, GW 

SUBJECT: SLIGHT RELAXATION OF MONETARY POLICY - NEW 
ECONOMIC PROGRAM APPROVED BY LEGISLATURE 
REF.: BONN 19162, 19235 AND 19437 

1. AT ITS DECEMBER 19 MEETING, THE CENTRAL BANK COUNCIL 
OF THE BUNDESBANK DECIDED TO LOOSEN MODERATELY ITS 
RESTRICTIVE MONEY POLICY. EFFECTIVE DECEMBER 20, BOTH 
THE DISCOUNT RATE AND THE RATE FOR LOMBARD CREDITS ARE 
TO BE REDUCED BY ANOTHER 1/2 OF A PERCENTAGE POINT TO 

6 PERCENT AND 8 PERCENT, RESPECTIVELY. THUS, BOTH 
RATES HAVE NOW BEEN CUT BY A FULL PERCENTAGE POINT IN 
A TWO MONTHS TIME SPAN AFTER HAVING REMAINED UNCHANGED 
(7 PERCENT AND 9 PERCENT, RESPECTIVELY) FOR WELL OVER 
A YEAR. 
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2. AS GENERALLY EXPECTED, THE FRG'S NEW PROGRAM 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

DESIGNED TO OVERCOME THE SLUMP SUMMARIZED IN REFTELS WAS 
PASSED BY BOTH THE BUNDESBANK AND THE BUNDESRAT ON 
DECEMBER 19. THE DRAFT LEGISLATION INVOLVED IS NOW 
READY TO BE SIGNED INTO LAW. 

CASH 
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